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Report Highlights: 

TH9192 Domestic and export prices continued to spiral upward, driven by speculative demand.  The 

government intervention stock release plan remains uncertain.  Current domestic prices are also volatile 

responding to the Philippine tenders. 
 

  

 

  

 

 

 

 

 

 

 



Market Tone 

 
  

Domestic and export prices continued to spiral upward, driven by speculative demand as stakeholders 

anticipate a repeat of the mid-2008 price crisis when premium white rice prices neared 

$1,000/MT.  Some exporters hesitated to give quotes in an effort to downplay speculation by local 

paddy rice traders/millers on their attempts to corner the market.  In addition, lower milling activity has 

resulted in limited supplies of broken rice and bran, which has increased feed grain prices.  Importer 

enquiries were reportedly limited just to meet short-term needs.  Most exporters are focusing on 

fulfilling their end-of-year shipments, but are not relying on government stocks as the government’s 

stock release plan remains uncertain.   

  

Current domestic prices are also volatile, as a response the substantial Philippine tenders and 

speculation from traders/millers.  The Philippine tender on December 8 indicated a deceleration in 

bidding prices which were approximately 10 percent higher than the bidding prices on December 

1.  This in contrast to the bidding prices on December 1 which were approximately 32 percent higher 

than the tenders on November 6, 2009.  Vietnamese rice origin will likely dominate all the Philippine 

tenders, including December 15 tender, as its prices are approximately 10-20 percent lower than Thai 

prices.           

  

Domestic prices of white rice paddy are presently higher than insured prices.  The National Rice Policy 

Committee agreed to revise the insurance prices of the off-season-crop price insurance scheme which 

will begin January 1, 2010. The insurance prices for Pathumthani fragrant rice will increase to 11,000 

baht ($333/MT), as compared to 10,000 baht ($303/MT).  Meanwhile, those of white rice and 

glutinous rice paddy remain unchanged at 10,000 baht/ton ($303/MT), and 9,500 baht/ton ($287/MT), 

respectively.  However, the eligible tonnage has not been finalized but is expected to increase by 20 

percent due to higher average yield of off-season crops which are cultivated solely on irrigated areas.  

  



 
  

Rice Export Update 

  

Unofficial exports (excluding fragrant rice) for December 7-13, 2009 totaled 116,586 tons, up 36,086 

tons from the previous week, and up 20,096 tons from the four-week moving average of 96,490 

tons.  Exports of white rice during January 1 – December 13, 2009 totaled 5,622,620 tons, as compared 

with 7,258,099 tons in the previous year. 

  

According to the Department of Foreign Trade, Ministry of Commerce, total rice exports (including 

fragrant rice) during January 1 – November 20, 2009 amounted to 7,695,349 tons, down 17.3 percent 

from 9,305,692 tons in the previous year. 

  



 
  

 
  

  

End of report  

  


